
In a nutshell
For 2025:

Euro credit markets are posting a third consecutive
year of strong performance. In 2025, Investment
Grade (IG) and, notably, High Yield (HY) bonds
outperformed government bonds, with excess yield
versus sovereign debt of 3.5% for Euro HY and 2.3% for
Euro IG.

Primary corporate debt issuance reached record
levels in 2025 across both the Investment Grade and
High Yield segments. At the same time, demand
remained robust as investors sought to capture
attractive yields.
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Despite slowing growth, corporate fundamentals remained solid. Over recent years
issuers have managed their balance sheets prudently, and the strong primary market activity
allowed them to anticipate refinancing needs effectively. 12 month expected default rates for
European High Yield remain contained at 2–3%, with most defaults concentrated in the
lowest-rated names.

For 2026:

The economic environment remains favorable to credit markets. We expect growth of
around 2% in the United States and a stabilization near 1% in the euro area. We anticipate the
Fed will continue its rate-cutting cycle, with a terminal rate near 3.25%. The ECB currently
keeps rates at 2% but retains room to act if growth or inflation weaken too much in 2026.

Solid fundamentals and strong investor demand should continue to support the asset
class: demand for corporate bonds is expected to remain high given attractive yields relative
to money-market rates. As a reference, current yields are approximately 3.2% for Euro IG and
5.1% for Euro HY, well above their historical averages and offering a meaningful pick-up
versus money market.
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Euro IG primary market

Monthly volume by country (in €bn)

Euro IG primary market

Monthly volume by rating (in €bn)

Euro IG primary market

Monthly volume by maturity (in €bn)

Euro HY primary market

Cumulative monthly issuance (in €bn)

Euro IG primary market

Cumulative flows (in €bn)

Euro IG primary market

Primary market Investment Grade
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Euro IG BBB : yield (in %)Euro IG BBB : OAS (in bp)

Euro IG A : yield (in %)Euro IG A : OAS (in bp)
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IMPORTANT INFORMATION
Unless otherwise stated, all information contained in this document is from Amundi Asset Management S.A.S. and is as of December 2025. Diversification does not
guarantee a profit or protect against a loss. The views expressed regarding market and economic trends are those of the author and not necessarily Amundi Asset
Management S.A.S. and are subject to change at any time based on market and other conditions, and there can be no assurance that countries, markets or sectors will
perform as expected. These views should not be relied upon as investment advice, a security recommendation, or as an indication of trading for any Amundi product. This
material does not constitute an offer or solicitation to buy or sell any security, fund units or services. Investment involves risks, including market, political, liquidity and
currency risks. Past performance is not a guarantee or indicative of future results.
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