
In a nutshell
In recent days, there has been an increase in
volatility: assets such as cryptocurrencies and major
artificial intelligence stocks have experienced significant
fluctuations. The uncertainty regarding the Fed's ability
to reduce its rates next month has also weighed on the
markets. Fed officials may pause the rate-cutting cycle
due to the difficulty in gauging the actual state of the
American economy, given the lack of published data
following the shutdown. During the first half of
November, credit spreads experienced a slight
increase.
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However, we believe that the context remains favourable for credit markets.

• Economic activity in the United States and Europe remains resilient. The economic data
published continues to positively surprise investors. We forecast economic growth of
nearly 2% in the United States for 2026, while in the eurozone, it should stabilise around
1%.

• Additionally, we believe that the Fed and the ECB will continue their rate-cutting cycle.
We anticipate a terminal rate for the Fed at 3.25%, in the context of slowing labor market
conditions. We also expect two further rate cuts from the ECB, in contrast to the market,
which is convinced that the rate-cutting cycle is nearing its end.

These rate cuts will have a positive impact on credit by providing more liquidity to this
asset class. Demand remains strong in the American and European credit markets, with a
focus on quality: investors are seeking yield alternatives in light of falling short-term rates.
To watch: the financing needs of American companies that could increase significantly with a
rise in investments, mergers and acquisitions.
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IMPORTANT INFORMATION
Unless otherwise stated, all information contained in this document is from Amundi Asset Management S.A.S. and is as of November 2025. Diversification does not
guarantee a profit or protect against a loss. The views expressed regarding market and economic trends are those of the author and not necessarily Amundi Asset
Management S.A.S. and are subject to change at any time based on market and other conditions, and there can be no assurance that countries, markets or sectors will
perform as expected. These views should not be relied upon as investment advice, a security recommendation, or as an indication of trading for any Amundi product. This
material does not constitute an offer or solicitation to buy or sell any security, fund units or services. Investment involves risks, including market, political, liquidity and
currency risks. Past performance is not a guarantee or indicative of future results.
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