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The Federal Reserve cuts rates again

Doubts remain about the Fed's next decision

In the Eurozone, the ECB keeps its rates unchanged

» The Fed decided, by 10 votes to 2, to cut interest rates by 25 bps,
from 4-4.25% to 3.75-4%, and to end balance sheet reduction
operations. This is the second consecutive decline.

» Jerome Powell According to Jerome Powell, it is difficult to predict
what will happen in December in terms of rates, as a high level of
uncertainty could encourage caution.

» The ECB kept its deposit facility rate unchanged at 2%. The ECB's
decision marks the third consecutive pause in the rate cut cycle that
began in June 2024.

» Japan's central bank decided to keep its benchmark interest rate at
0.5% in the first monetary policy meeting since Sanae Takaichi came
to power.

» Canada The Bank of Canada cut its key interest rate by a quarter of
a percentage point for the second meeting in a row. The bank's rate
was lowered to 2.25%, its lowest level since July 2022.
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At its meeting in Florence, the ECB left its deposit rate unchanged at
2%. The rate on main refinancing operations remains at 2.15% and that
on marginal loans at 2.40%.

The eurozone economy "has continued to grow despite a challenging
global environment", but "the outlook remains uncertain, mainly due to
trade disputes and ongoing geopolitical tensions globally”, the ECB
wrote in its monetary policy statement.

Figure of the week
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It is the decrease in bp of interest
rates in the United States
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In her speech at the press conference
following the ECB meeting, President
Christine Lagarde justified the central
bank's decision to apparently stabilise
inflationary  pressures and moderate
growth, while stressing the persistence of
many risks.

Lagarde also stressed that long-term
inflation expectations remain "around 2%",
the institution's official target.

However, it acknowledged that the
economic backdrop remains more uncertain
than usual, in particular due to ongoing
trade tensions and the deteriorating global
geopolitical climate.

Christine Lagarde has made it clear that the
ECB does not intend to pre-communicate
any rate path.

"We will take a meeting-by-meeting
approach, depending on the data." The
institution intends to assess, at each stage,
the effectiveness of its monetary
transmission and the evolution of core
inflation.
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At the Oct. 29 meeting, the Fed cut interest rates by 25
bps, bringing the target range to 3.75%-4.00%, in
response to a subdued economic expansion, a cooling
labor market, and persistently high inflation. The FOMC
noted weakening job gains and a slight rise in the
unemployment rate, while inflation rebounded from the
start of the year. The Committee reaffirmed its dual
mandate of full employment and price stability at 2%,
stressing that uncertainty about the outlook remains high.

The Fed also announced the end of its balance sheet
reduction as of December 1, marking an important step in
the normalization of monetary policy. Future decisions will
depend on upcoming macroeconomic data, including on
employment, price pressures and inflation expectations.
The decision was adopted by a majority: Jerome Powell
and John C. Williams supported the cut; Stephen I. Miran
voted in favor of a 50 bps cut, while Jeffrey R. Schmid
opposed any rate changes.

A further rate cut at the December meeting

IS not a foregone conclusion

Jerome Powell, October 29, 2025
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Following the ECB's decision to keep interest rates stable
for the third time in a row, markets reacted little in terms of
expectations for the coming months.

At the moment, there is no certainty that the central bank
will cut rates further before concluding its monetary easing
cycle, which has already seen a reduction in the deposit
facility rate by 2% after reaching a maximum of 4%.

The probability of a decline by September 2026 is 43%.
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On the US side, after cutting rates by 25 basis points for the
second time in a row, the Fed, according to the markets, is
far from having finished its cycle of cuts.

Despite Jerome Powell's statements that cast doubt on the
decision to be taken at the next meeting in December,
markets are pricing in a rate cut to 68% and two more in
2026 before the third quarter.

Under this scenario, the Federal Reserve's terminal rate is
expected to be around 3%.

RATES UNCHANGED FOR JAPAN'S CENTRAL BANK

January this year.

hikes in the coming months.

Kazuo Ueda, BoJ
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The Bank of Japan left interest rates unchanged on Thursday, in line with market
expectations, as the central bank faces heightened economic uncertainty and a more
accommodative fiscal outlook. The BOJ left its policy rate at 0.5%, having last raised it in

Thursday's decision came by a 7-2 majority, with board members Takata Hajime and
Tamura Naoki continuing to support the need for a rate hike. They argued that increased
inflation risks required a monetary policy rate "a little closer" to the neutral rate, and that the
BOJ should raise its policy rate by 25bps to 0.75%. Thursday's decision comes after last
week's data showed consumer price inflation rising in Japan, with core inflation remaining
well above the BOJ's annual 2% target. This trend should prompt the BOJ to continue its rate



Amundi

Investment Solutions

Liquidity letter n°169 | October 30, 2025

Trust must be earned

Interest rates in Canada fall by 25 bp

The Bank of Canada on Wednesday lowered its key
interest rate from 2.5 per cent to 2.25 per cent, as
expected by analysts, amid "a little bit clearer” the effects
of U.S. trade measures and inflation.

"Given the current weakness in the economy and the fact
that inflation is expected to remain close to the 2% target,
the Governing Council has decided to reduce the key rate
by 25 bps," the central bank explained in a statement.

This cut is the second consecutive cut by the central bank,
after a 0.25 point cut in September.

The consequences of the economic upheaval caused by
the Trump administration's “historic" tariff hike are
. " . " . Tiff Macklem, Bank of Canada
becoming "more evident,” the bank said.
"The Canadian economy is facing a difficult
The central bank said the current policy rate is "at the  transition. The structural damage caused by the

appropriate level" to keep inflation within its target range of trade conflict reduces capacity and generates
1 to 2 %, "while helping the economy through this period additional costs"

of structural adjustment.” It also predicts that GDP growth
is expected to be weak in the second half of the year.

Germany | The IFO Climate Index Business
rises more than expectations to 88.4 vs 87.7
in the previous month

4 November | Decision on rates
of interest to the Royal Bank of Australia

Japan | Core inflation is up slightly at the end
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Disclaimer

This publication is intended for institutional clients only and may not be reproduced, in whole or in part, or communicated to third parties without our permission. Published
by Amundi Asset Management, Société par Actions Simplifiée SAS, with a capital of €1,143,615,555 - 437 574 452 RCS Paris. Asset Management Company approved
by the AMF Autorité des Marchés Financiers) n°GP 04000036. Registered office: 91 93, boulevard Pasteur 75015 Paris France. The information contained in this
publication is not intended for dissemination to, or use by, any person or entity in any country or jurisdiction where such dissemination would be contrary to law or
regulation, or which would subject Amundi or its affiliates to registration obligations in such countries. Not all products or services are necessarily registered or authorized
in all countries or available to all customers. The data and information contained in this publication are provided for informational purposes only. Nothing contained in this
publication constitutes an offer or solicitation by any member of the Amundi group to provide investment advice or services or to buy or sell any financial instruments. The
information contained in this publication is based on sources that we believe to be reliable, but we do not warrant that it is accurate, complete, valid or up-to-date and
should not be relied upon as such for any purpose.
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